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Economic Contribution Report to Tasmania – Marinus Link

Dear Bess,

In accordance with our engagement agreement dated 31 August 2018 (“Agreement”), Ernst & Young (“we” or “EY”) has been engaged by Tasmanian Networks Pty Ltd 
(“you”, “TasNetworks” or the “Client”) to provide an economic contribution analysis (the “Services”) in connection with Marinus Link, the proposed second Tasmanian 
interconnector (the "Project").

The results of Ernst & Young’s work, including the assumptions and qualifications made in preparing the report, are set out in Ernst & Young’s enclosed report dated 20
November 2019 (the "Report"). The Report should be read in its entirety including the cover letter, the applicable scope of the work and any limitations. A reference to
the Report includes any part of the Report. No further work has been undertaken by Ernst & Young since the date of the Report to update it. This report builds on the
earlier report dated 15 April 2019, which assessed the economic contribution of two options for the development of Marinus Link - a 600 MW interconnector and a 1,200
MW interconnector.

This Report focuses on a 1,500 MW interconnector. Since our report dated 15 April 2019, there have been updates to the configuration of the project, the cost estimates
and the downstream impact that supports the analysis in this Report.

Purpose of our Report and restrictions on its use

Please refer to a copy of the Agreement for the restrictions relating to the use of our Report. We understand that the deliverable by EY will be used by TasNetworks, or 
any such party whom we have agreed in writing to accept a duty of care in respect of this Report, for the purpose of demonstrating the economic contribution of Marinus 
Link (the “Purpose”).

This Report was prepared on the specific instructions of TasNetworks solely for the Purpose and should not be used or relied upon for any other purpose. 

This Report and its contents may not be quoted, referred to or shown to any other parties except as provided in the Agreement. We accept no responsibility or liability to 
any person other than to TasNetworks, or to such party to whom we have agreed in writing to accept a duty of care in respect of this Report. Accordingly, if such other 
persons choose to rely upon any of the contents of this Report they do so at their own risk. 

Nature and scope of our work

The scope of our work, including the basis and limitations, are detailed in our Agreement and in this Report.

Our work was completed on 20 November 2019. Therefore, our Report does not take account of events or circumstances arising after 20 November 2019 and we have 
no responsibility to update the Report for such events or circumstances.

This analysis considers a number of combinations of input assumptions relating to future conditions, which may not necessarily represent actual or most likely future 
conditions. Additionally, modelling inherently requires assumptions about future behaviours and market interactions, which may result in forecasts that deviate from 
future conditions. There will usually be differences between estimated and actual results, because events and circumstances frequently do not occur as expected, and 
those differences may be material. We take no responsibility that the projected outcomes will be achieved, if any.

We highlight that our analysis and Report do not constitute investment advice or a recommendation to you on your future course of action. We provide no assurance that 
the scenario we have modelled will be accepted by any relevant authority or third party.
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Our conclusions are based, in part, on the assumptions stated and on information provided by TasNetworks during the course of the engagement. The modelled 
outcomes are contingent on the collection of assumptions as agreed with the Client and no consideration of other market events, announcements or other changing 
circumstances are reflected in this Report. Neither Ernst & Young nor any member or employee thereof undertakes responsibility in any way whatsoever to any person 
in respect of errors in this Report arising from incorrect information provided by TasNetworks. 

In the preparation of this Report we have considered and relied upon information from a range of sources believed after due enquiry to be reliable and accurate. We 
have no reason to believe that any information supplied to us, or obtained from public sources, was false or that any material information has been withheld from us.

We do not imply and it should not be construed that we have verified any of the information provided to us, or that our enquiries could have identified any matter that a 
more extensive examination might disclose. However, we have evaluated the information provided to us by TasNetworks as well as other parties through enquiry, 
analysis and review and nothing has come to our attention to indicate the information provided was materially mis-stated or would not afford reasonable grounds upon 
which to base our Report.

While Ernst & Young have consented to the Final Report being published electronically on the TasNetworks website for informational purposes only, Ernst & Young 
have not consented to any distribution or disclosure beyond this. The material contained in the Report, including the Ernst & Young logo, is copyright and copyright in 
the Report itself vests in TasNetworks. The Report, including the Ernst & Young logo, cannot be altered without prior written permission from Ernst & Young

This letter should be read in conjunction with our Report.

Thank you for the opportunity to work on this project for you. Should you wish to discuss any aspect of this Report, please do not hesitate to contact Craig Mickle on 
0411 510 199.

Yours sincerely

Craig Mickle
Partner

Bess Clark 
General Manager – Marinus Link
Tasmanian Networks Pty Ltd
1/7 Maria Street, Lenah Valley
Moonah Tasmania 7009
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